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THE ANNUAL GENERAL MEETING OF
WOLLONGONG R.S.L. BOWLING CLUB LIMITED
Will be held at the Club
On SUNDAY 13" SEPTEMBER 2009 at 9.00 a.m.

BUSINESS AGENDA

1. To confirm minutes of previous Annual General Meeting and any other General Meeting
held during the year.

2. Toreceive reports from the Committee,
To receive and consider the Audited Financial Report for the year ended 30 June 2009,

4. To declare the resuit of the Ballot for the election of Board of Directors and Sub-Committees
for the ensuing year.

To deal with any other Business of which due notice has been given.

To deal with any other Business of which due notice has not been given, that the Meeting
may approve of,

w

o o

MEMBERS PLEASE NOTE

Members are requested to advise the Secretary, in writing, seven (7) days prior to the date of
the Annual General Meeting of any query relating to the Financial Report on which further
information may be required. Such information will be extracted from the records and be made
available at the Annual General Meeting.

J. WEST
General Manager



PRESIDENT’S REPORT

Once again on behalf of the Board of Directors of the Wollongong RSL Bowling Club it is my duty to
present a report to the members on the performance of the Club in the past year.

The past year has been a very interssting time in the club industry with a considerable number of
clubs closing their doors, especially bowling clubs. Towards the end of the year the club industry, in
general, started to see some growth throughout the State even with the world economic crisis. This
is good news for all club members State wide.

The result for the year was a loss of $212,279 which was a massive improvement in the right
direction from the previous years loss of $647,925. One of the significant factors of the Club’s
performance this year was that the Board decided to invest the Club’s money ($2.9m) in term
deposits with the IMB. In the past the Club has seen great results from a wealth view invesiment
portfolio but with the crumbling market the Board decided to secure the money rather than {ake any
risks with our member’'s money.

The final performance of the Club was a lot stronger compared to the previous year with our gaming
profits up $333,408 on last year. Whilst our coin in was $1,357,020 up on the previous year as well.
The profit and coin in exceed the results of pre smoking laws and would have to be seen as a great
result. Other financial positives to come out of the year was that we saw a massive increase with
our bar sales up $294,927 on last year.

The Board and Management would have hoped for a better result from the catering driver but we
have seen a change once again with a new catering company looking after the food services. It has
been a slow start but with the redevelopment of the kitchen due to a compliance issue this has now
enabled the caterers to be able to serve a large volume of customers which will help add value to
the business overall. We are very confident that we will see some great results in the upcoming
year.

The beginning of the new financial year has shown some very pleasing numbers with poker
machine performance out-performing pre smoking numbers and the bar is showing even more
growth this year,

The Club is currently going through the process of negotiating a new lease with the RSL Sub -
Branch and we would hope that this is completed in the near future.

Moving forward we have a number of capital expenses on the horizon with the need for the
upgrading of a number of areas within the Club:
+ New Power Sub Station.
Kitchen refit (Compliance).
Fire evacuation system (Compliance).
Resealing and marking of the car park (Member Safety).

These will all be costly exercises but must be completed for the Club to keep moving forward. |
would hope that all members will be understanding of the spending on the Club that is required in
the upcoming future,

The Club has continued with its excellent promotional offerings from last year with our monthly
concerts going from strength {o strength. Bingo too has continued to see great numbers week in and
week out. We have a new revamped Trivia game on Wednesday nights that is attracting consistent
numbers. Our poker offering is also one of the best in the Wollongong area and has helped drive
our Bar and Gaming dollars. Our end of month raffles have been a great success with excellent
attendance at the Club from both members and their guests.



PRESIDENT’S REPORT continued

Our pennant result this year was not what we had hoped. Next year will see the start of a rebuilding
process at the Club with the bulk of our players remaining with the Club for the upcoming season,
we should see some better results and team cohesion.

Results aside | would like to thank all the Players/Managers/Scorers that participated this year.
There were some great individual results with Bob Wilson winning the senior zone singles well done
Bob and good luck defending you're title next year.

Our lady bowlers were once again in top form with some excellent results throughout the year
congratulations to Marian Jordan on here selection in the over 60’s Team to play City. Margot
Brandes District and Group singles winner. Beryl McKinlay, Marian Jordan and Margot Brandes
District Triples and Group winners. Beryl McKinlay, Judy Gould, Marian Jordan, Margot Brandes
District Fours winners. The ladies keep producing some excellent results - good luck in your title
defences next year.

I would like to thank John West and the Board for their efforts and support along with the
supervisors and the Bar Staff.

To Sydney Fine Catering (Raymond Wong) and your staff | look forward to great success at the
Club for both the Club and yourself.

To Les Ruse and his staff a special thanks for your efforts.

To Jamie Mitchell our bowls manager thanks for your endeavours,

To Lyn, Karen, and Christopher thanks for your continued work in keeping us up to date with the
new Technical and Financial part of our business.

Finally to Liz and Judy for their work in the promotional part of the business: Bingo, raffles and our
specialty themed nights for ali our members.

To all those members who have lost loved ones during the year our deepest sympathy,

it is with some sadness that | must inform the members that as of this year's AGM, | will no fonger
be standing for the position of Club President. | have enjoyed the position for the past six years but
feel it is time to pass on the reigns. | would wish the incoming President all the best and would hope
that my successor gains as much pleasure and delight from the position as | have. To all the
members that supported me through my time as President of the Club | thank you.

Thankyou one and all.

In closing | would like to wish the incoming Board continued success.

William James
President
Wollongong RSL Bowling Club



MINUTES OF ANNUAL GENERAL MEETING
HELD SUNDAY 31%' AUGUST 2008 — 9.30 A.M.

ATTENDANCE: As per attendance book — 109

APOLOGIES: P Poulton — R Seaton — Mrs C Cropp — N Hitchen — R Cook -
M Walker — L Jordan — W Cooper — P Stanford — Mrs J Gould —
G Wheatley — K Oliver — R Dawson

VISITORS: R Chapman ( City of Wollongong RSL Sub-Branch)
N Chant (Zone 16 Association)
M Gleeson (Daley & Co — Auditor)

MINUTES: Minutes of Annual General Meeting held 7h Qctober, 2007 were
accepted.
Moved: V Kilpatrick - Seconded: J Oliviera “Carried”
REPORTS: Moved: J Dooley — Seconded B Filippi
Presidents Report, as circulated be accepted. “Carried”

Moved: D Harrison — Seconded: B Dargan

‘That the Audited Balance Sheet as at the 30th June 2008, Income
Statement, Statement of Changes in Equity and Cash Flow Statement for
the year ended, Notes thereon, Directors Report and Directors
Declaration be confirmed. “Carried”

Treasurers Report - Presented by Peter Gould
Auditors Report - Presented by Michael Gleeson
General Managers Report - Presented by John West

President declared all Board Members vacant.

DECLARATION OF Number Voted: 190 f 1322 14.4%
BALLOT: President: W. James Unopposed
1st Vice President: D. May
2nd Vice President D. Sheridan
Treasurer: P. Gould Unopposed
Directors: G (Jim) O'Donnell - R Shoobert —.

S Halpin — G Thurling — N. Cropp
Tournament Commitiee; J. Oliveira ~ B. Dargan — M. Ritchie

A vote of thanks extended to T Dunn, P Fox and L R Christie

Moved: D May - Seconded: R Chapman
That the Ballot papers be destroyed 14 days from todays date.
“Carried”

NOTICE OF MOTION:

The Secretary,

Wollongong R.S.L. Bowling Club Lid.,
The Avenue

Figlree NSW 2525

Dear Sir,
We, the undersigned, hereby submit the following Notice of Motion for consideration at the Annual

General Meeting of Wollongong R.S.L. Bowling Club Ltd., to be held on Sunday 31st August, 2008
and (if thought fit) for passing, with or without medification.



MINUTES OF ANNUAL GENERAL MEETING
HELD SUNDAY 31°' AUGUST 2008 — 9.30 AM

NOTICE OF MOTION CONTINUED:

“That pursuant to the Registered Clubs Act the Members hereby approve and agree to Members of
Board during the twelve (12) month period preceding the 2010 Annual General Mesting receiving
the following benefits and the members further acknowledge that the benefits outlined in sub-
paragraphs (i) to (viii) are not available to members generally but to those members who are elected
Directors of the Club.

) A reasonable refreshment to be associated with each Board or Committee Meeting of
the Club.

(i) The reasonable cost of Directors attending other Registered Club similar venues for
the purpose of viewing and assessing their facilities and the methods of operation
provided such attendances are approved by the Board as being necessary for the
betterment of the Club.

(i)  The reasonable cost of Directors attending the Registered Clubs Associations Annual
General Meeting and activities directly associated therewith.

(iv)  The reasonable cost of Directors attending Seminars, Lectures, Trade Displays and
other similar events as may be determined by the Board from time to time.

(v)  The reasonable cost of Directors, Partners and Guests attending Board Dinners, Club
Entertainment and other similar events as may be determined by the Board from time
to time.

(v  The reasonable cost of Directors to entertain visiting VIP guests as may be determined
by the Board from time to time.

(vil) The reasonable reimbursement of ‘Out of Pocket’ expenses for Directors.
(viii) Executive Office and Directors 'Reserved’ parking spaces.

P.A. GOULD #422 W.B. JAMES #291

Moved | Calloway — Seconded A Filippi
Motion be accepted. “Carried”

The Board of Directors at the Board Meeting held 7th July, 2008 on a motion that was carried,
granted that Mr David Harrison be made Patron of the Club for the forthcoming year.
Meeting closed 9.35a.m,

Chairman of the Board:

Date:




NOTICE OF MOTION

16" June 2009

The Seerotary,

Wollongong R.8.L, Bowling Club Ltd,,

The Avenue

FIGTREE, N.S.W. 2525

Dear Sir,

We, the undersigned, horeby submit the following Notice of Motion for consideration at the Annual
General Mecting of Wollongong R.S.L. Bowling Club Ltd., to be held on Sunday 13" September,
2009 and (if thonght fit} for passing, with or without modification,

“That pursvant to the Registered Clubs Act the Members hereby approve and agree 1o Members of
the Board duting the twelve (12) month period preceding the 2010 Annwal General Meeting
receiving the following benefits and the members further acknowledge that the benefits ouflined in
sub-paragraphs (1) to (VHI) are not available o members generally but only to those members who
are elected Divectors of the Club.

@
(i)

(iif)
(iv)
™

(vi)

(vii)
(viii)

A reasonable refreshment to be associated with each Board or Committee Meeting of
the Club,

The reasonable cost of Directors attending other Registered Clubs similar venues for
the purpose of viewing and assessing their facilities and the methods of operation
provided such attendances are approved by the Board as being necessary for the
betterment of the Club.

The reasonable cost of Directors atiending the Registered Clubs Associations Anmmal
General Meeting and activities directly associated therewith,

The reasonable cost of Directors attending Seminars, Tectures, Trade Displays and
other similar events as may be determined by the Board from time to time,

The teasonable cost of Directors, Partners and Guests atlending Board Dinners, Club
Entertainment and other similar events as may be determined by the Board from time
to time,

The reasonable cost of Directors to entertain visiting VIP guests as may be determined
by the Board from time to time,

The reasonable reimbursement of ‘Out of Pocket” expenses for Divectors.

Executive Officer and Directors ‘Reserved” parking spaces

%@%ﬁm

B, JAMES #291




WOLLONGONG R.S.L. BOWLING CLUB LIMITED
ABN 5% 001 058 662

FINANCIAL REPORT

FOR YEAR ENDED 30 JUNE 2009

CONTENTS
1-2 Directors’ Report
3 Auditor's Independence Deaclaration
4 Income Statement
5 Balance Sheet
5] Statement of Changes in Equity
7 Cash Flow Statement
8-24 Notes to the Financial Statements
25 Directors’ Declaration

26-27 Independent Audit Report

28 Disclaimer on Additional Financial Information
29-32 Detailed Income Staiements

33 - Madame Presidents Report

34 List of Donations

35-36 Bowls By Laws

37 Snooker Club Report



WOLLONGONG R.S.L. BowiLing CLus LIMITED
ABN 69001 058 662

DIRECTORS' REPORT

Your directors present their report on the company for the financial year ended 30 June 2008.

DIRECTORS

The names of directors in office at the date of this report are:

NAME POSITION OCCUPATION YEARS OF SERVICE
W James President Retired Salesman g
D May Vice President Leading Hand 4
D Sheridan Vice President Bank Manager 7
P Gould Treasurer Manager 15
N Cropp Director Retired 2
S Halpin Director Retired 2
G Thurling Director Financial Planner 2
G O'Donnell Director QOperations Manager 1
R Shoobert Director Business Operator 1
COMPANY SECRETARY

The Company Secretary is John West who was appointed to this position on 14th September 2007.
PRINCIPAL ACTIVITY

The principal activities of the company during the financial year was that of licensed club and no
significant change in that activity occurred during the year.

REVIEW OF OPERATIONS

2009 2008
$ $
Gross Bar Sales 1,383,766 1,125,807
Net Poker Machine Income 2,004,986 1,669,578
Other Income 652,939 912,590
Total Expenditure (4,253,970) (4,355,900)
Loss for Year (212,279) (647,925)

The 2008 year was a very difficult year with all Clubs feeling the effect of the State Government
changes on smoking legisiation, and the downturn in world financial markets affecting valuations on
listed stocksfinvestment portfolios. Whilst our Company was severely affected by these external
forces, we have been working hard to improve our financial position. The loss this year has been
reduced from $647,925 to $212,279 — a reduction of some $435,646 or 67%. Qur net gaming
income has increased by $335,408 or 20% on last year and our bar sales have increased by
$257,959 or 23% on last year. The shift in our investment portfolio during 2008 has resulted in a
steady interest return with no reduction in value of the principal balance. Despite large increases in
certain unavoidable operating expenses such as poker machine duty and electricity, management
are addressing cost confrols cn all expenditures with a view to refurning to profitability in the next
financial year,

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There were no significant changes in the state of affairs of the company.

AFTER BALANCE DATE EVENTS

There are no matters or circumstances that have arisen since the end of the financial year which
significanily affected or may affect the operations of the company, the results of those operations, or
the state of affairs of the company in future financial years.
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WOLLONGONG R.S.L. BOWLING CLUB LIMITED
ABN 59001 058 662

DIRECTORS’ REPORT

{Continued)

LIKELY DEVELOPMENTS

There are no likely developments in the operations of the company which would, of themselves,
materially affect the results of those operations in financial years subsequent to the last financial
year and which the Directors consider are such as should be referred to in this report,

DIRECTORS’ BENEFITS

No director has received or become entitled to receive, during or since the end of financial year, a
benefit because of a contract made by the company or a related body corporate with the director, a
firm of which a director is a member or an entity in which a director has a substantial financial
interest. This statement excludes a benefit included in the aggregate amount of emoluments
received or due and receivable by director shown in the company’s accounts or the fixed salary of a
full time employee of the company, controlled entity or related body corporate.

DIRECTORS’ MEETINGS
During the financial year there were 20 meetmgs of directors. Attendances were;

- SPECIAL. MEETINGS
-POSSIBLE. - AJTENDED

:-VENAME--. SR ,.:-.POSSIBLE L ATTE

W James 12 8 7
P Gould 12 8 8
D Sheridan 12 8 7
V Kilpatrick 2 2 2
J Oliveira 2 2 2
D May 12 8 7
S Halpin 12 9 8 8
N Cropp 12 10 8 8
G Thurling 12 8 8 5
G O'Donnell 10 9 6 5
R Shoobert 10 9 6 3

DIRECTORS AND OFFICERS INSURANCE

During the financial year the company paid a premium in respect of an insurance policy of the
benefit of the Directors named in this report, and its officers.

The insurance grants indemnity against liabilities for costs and expenses incurred by them in
defending any legal proceedings arising out of their conduct whilst acting in the capacity of
Director/Officer of the company, other than conduct involving wilful breach of duty in relation to the
company. In accordance with commercial practice, the insurance policy prohibits disclosure of the
terms of the policy including the nature of the liabilities, the limit of the lability and the amount of the
premium.

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditor's independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 3.

Signed in accordance with a resolution of the Board of Directors:

¥ James
Birector

Dated this 20™ day of August 2009
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WOLLONGONG R.5.L.. BOWLING CLUB LRMTED
ABN 59001 058 662

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001
TO THE DIRECTORS OF WOLLONGONG R.S.L. BOWLING CLUB L.TD

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2009 there
have been:

i no contraventions of the auditor independence requirements as set out in the Corporations
Act 2001 in retation to the audit; and

(iN) no contraventions of any applicable code of professional conduct in relation to the audit.

s . %%f&m

b,a.l,ég.é(..&?(c.....u.......--........ ............r"/ll..].q.é.{.:esé).!:l .............
Chartered Accountants
98 Kembla Street

Wollongong NSW 2500

Dated this 20" day of August 2009

Liability limited by a scheme approved under Professional Standards Legislation
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WOLLONGONG R.S.L. BOWLING CLUB LIMITED
ABN 59001 058 662

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

NOTE

Sales Revenue 2
Cost of Sales
Gross Profit

Operating Expenses

Bar Trading

Gaming Trading

Finance Costs

Catering Trading

Greens and Clubhouse
Competition, Social and Club
Administration

Operating Loss Before Non-Operating Income & Expenses

Non-Operating Income & Expenses

Cther Income 2
Depreciation and Amortisation

Loss on Disposal of Plant and Equipment

l.oss on Disposal of Investments 3b)

L.oss Attributable to Members

The accompanying notes form part of these financial statements.

2009 2008
$ $

3,836,209 3,295,172
(726,728) (750,652)
3,109,481 2,544,520
(320,277) (439,895)
(689,503) (439,343)
(23,088) -
(67,726) (274,925)
(580,838) (549,381)
(596,180) (400,635)
(909,152) (732,498)
(3,186,764) (2,836,677)
(77,283) (292,157)
205,482 412,803
(340,478) (259,374)
- (28,684)

. (480,513)
(134,996) (355,768)
(212,279) (647,925)
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WOLLONGONG R.8.t.. BOWLING CLUB LIMITED
ABN 59001 058 662

BALANCE SHEET
AS AT 30 JUNE 2009

CURRENT ASSETS

Cash and Cash Equivalents
Trade and Other Receivables
Financial Assets

Inventories

Other Current Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, Plant and Equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and Other Payables
Financial Liabilities

Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Financial Liabilities

Provisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

MEMBERS' EQUITY
Retained Earnings

TOTAL EQUITY

The accompanying notes form part of these financial statements.

NOTE

@ ~N o ;oA

10
11
12

11
12

2009 2008
$ $

185,719 282,491
63,969 108,576
2,900,000 2,959,450
59,264 82,437
5,388 2,961
3,214,340 3,435,915
2,014,545 1,780,581
2,014,545 1,780,581
5,228,885 5,216,496
190,824 120,428
234,596 152,851
53,015 66,636
478,435 339,915
103,930 -
66,971 84,753
170,901 84,753
649,336 424,668
4,579,549 4,791,828
4,579,549 4,791,828
4,579,549 4,791,828
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WOLLONGONG R.S.L. BOWLING GLUB LIMITED
ABN 59001 058 662

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2009

Opening Balance as at 1 July

Loss Aftributable to Members

Closing Balance as at 30 June

The accompanying notes form part of these financial statements.

2009 2008
$ $
4,791,828 5,439,753
(212,279) (647,925)
4,579,549 4,791,828
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WoLLONGONG R.S.L. BOWLING CLUB LIMITED
ABN 59 001 058 662

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers

Payments to Suppliers and Employees
Interest Received

Finance Costs

NET CASH PROVIDED BY [/ (USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment
Proceeds from Disposal of Property, Plant and Equipment
Net Proceeds from Matured Held to Maturity Investments

NET CASH (USED IN) / PROVIDED BY INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of Borrowings
NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH HELD
CASH AT START OF FINANCIAL YEAR
CASH AT THE END OF FINANCIAL YEAR

2009 2008
NOTE $ $

4,203,533 3,638,190
(4,222.674)  (4,037,812)

254,615 5,883

(23,088) ;

13(b) 212,386 (393,734)
(341,651) (728,698)

50,700 28,636

59,450 i

(231,501) 81,302

(68,843) :

(68,843) 81,302

(87,958) (312,342)

129,640 441,082

13(a) 41,682 129,640

The accompanying notes form part of these financial statements.
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WoLLONGONG R.S.1.. BOWLING CLUB LIMITED
ABN 59001 058 662

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is for Wollongong RSL Bowling Club Limited as an individual entity,
incorporated and domiciled in Australia. The Wollongong RSL Bowling Club Limited is a company
limited by guarantee.

Basis of Preparation

The financial report is a general purpose financial report that has been prepared in accordance with
Accounting Standards, including Australian Accounting Interpretations, and the Corporations Act
2001.

Australian Accounting Standards set out accounting policies that the AASB has concluded would
resuit in a financial report containing relevant and reliable information about fransactions, events
and conditions to which they apply. Material accounting policies adopted in the preparation of this
financial report are presented below. They have been consistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

The Company has elected to early adopt the following accounting standards and amendments from
1 July 2007:

¢ AASB 123 Borrowing Costs: and

* AASB 2008-6 Amendments to Australian Accounting Standards arising from AASB 123
There are no other standards, amendments to standards and interpretations that have been
identified as those which may impact the Company in the period of initial application.

Accounting Policies

{(A) INCOME TAX
Under the provisions of the Income Tax Assessment Act 1997, the Company is considered a
non-profit organisation established to promote the sport of bowls. Accordingly the Directors

believe the income it derives is exempt from income tax.

(B) INVENTORIES

Inventories are measured at the lower of cost and net realisable value.

(C) PROPERTY, PLANT & EQUIPMENT

Each class of property, plant and equipment is carried at cost less, where applicable, any
accumulated depreciation and impairment losses.

Property, Plant and Equipment
Property, Plant and Equipment are measured on the cost basis.

The carrying amount of property, plant and equipment is reviewed annually by Directors to
ensure it is not in excess of the recoverable amount from these assets. The recoverable
amount is assessed on the basis of the expected net cash flows that will be received from the
assets employment and subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable amounts.
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WOLLONGONG R,S.L. BOwLING CLUB LIMITED
ABN 539001058 662

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

1.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

{Continued)

(C} PROPERTY, PLANT & EQUIPMENT CONTINUED

()

Property, Plant and equipment that have been contributed at no cost, or for nominal cost are
valued af the fair vaiue of the asset at the date it is acquired.

Depreciation

The depreciation amount of all fixed assets including capitalised leased assets, but excluding
freehold land, is depreciated on a straight-line and diminishing value basis over their useful lives to
the company commencing from the time the asset is held ready for use. Leasehold improvements
are depreciated over the shorter of either the unexpired period of the lease or the estimated useful
lives of the improvements. The depreciation rates used for each class of depreciable assets are:

CLASS OF FIXED ASSETS DEPRECIATION RATE
Leasehold Improvements 5%
Plant, Furniture and Equipment 5-20%
Poker Machines 20%
Motor Vehicle 16%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
Balance Shest date.

An assets' carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the Income Statement.

LEASES

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of
the asset, but not the legal ownership that is transferred to the company, are classified as finance
leases.

Finance leases are capitalised, recording an asset and a liability equal to the present value of the
minimum lease payments, including any guaranteed residual values.

Leased assets are depreciated on a straight line basis over their estimated useful lives where it is
likely that the company will obtain ownership of the asset. Lease payments are allocated between
the reduction of the lease liability and the lease interest expense for the period.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the years in which they are incurred,
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